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(properties and to bu; ‘or sent similar old houses. 

‘The gees alae pace finance plans of the FHLA. are 
all based on the assumption of stable land values and an unduly 
low allowance for wear, tear and depreciation from obsoles- 
‘cence, A collapse of this mortgage credit structure will most 
Jikely be averted through monetary inflation for our next war, 
But it is significant to point out the following two considera- 
tions: Fits, the government has to induce building by means of 
financing which is not sound or feasible for private capital 
‘Second, the government has to look to eventual monetary in 
flation to avert a catastrophic collapse of the real estate credit 
structute it is now erecting, 

‘The government's depression agency for succoring distressed 
‘home-mortgage debtors, the H.O.L.C, now holds over « hua 
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foreclosed properties, The banks, 3 
a ee ‘state credit institutions hold far more 
ene ‘hich they dare not attempt to liquidate in tressed 
Sot withstanding the falluse of creditors since spt 
faiio®. Wore than # sinall part OF the foreclosed real oaute 
sion, the government is coaxing with unents 
of small means to buy or build new houses, The 
jpas Peer gach financing to induce new construction and fe 
ess) £7 eventual inflation to prevent its collapse give fur 
oot of the end of the frontier dynamics. 
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